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ACTION XMB-07 

INFO OCT-01 NEA-10 ISO-OO EB-11 COME-OO TRSE-00 OMB-01 

CIAE-00 DODE-OO INR-10 NSAE-00 PA-04 RSC-01 USIA-15 

PRS-01 SPC-03 FAA-00 MC-02 L-03 DRC-01 /070W 

109285 

P R 121505Z DEC 73 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC PRIORITY 8440 
INFO AMCONSUL BOMBAY 

CONFIDENTIAL NEW DELHI 14591 

E.O. 11652: GDS 
TAGS: BEXP, EFIN, IN 

SUB J : PURCHASE OF BOEING 747 BY AIR INDIA 
REF: STATE 240991 

1. BECAUSE AIR INDIA HEADQUARTERS IS LOCATED IN 
BOMBAY, EMBASSY REPEATED REF MESSAGE TO CONGEN BOMBAY 
FOR ACTION. CONSUL GENERAL BANE'S REPORT (BOMBAY 2372) 

OF HIS APPROACH TO AIR INDIA IS QUOTED BELOW. 

2. 'T HAVE THIS MORNING 12TH CONVEYED JRD TATA, CHAIRMAN 
AIR INDIA, CONTENTS STATE REFTEL (ASSUME FIGURE OF 
17,000,000 IN FIRST PARA STATE REFTEL SHOULD READ 
17,100,000 WHICH OVERTAKEN BY FOLLOWING. 

3. "TATA ASKED ME TO WARN WASHINGTON THAT PURCHASE URD/ 
MAY NOT NOW BE CONSUMMATED AND THAT CONTEMPLATED PRESS 
RELEASE REFTEL SHOULD THEREFORE BE WITHHELD PENDING FINAL 
DECISION BY GOI. TATA SAID IN VIEW UNPREDICTABLE 
SITUATION CREATED BY ENERGY CRISIS AND HIGH COST FUEL 

AS WELL CUTBACKS AIR INDIA OPERATIONS, IT IS POSSIBLE 
GOI WILL NOT DECIDE GO THROUGH WITH PURCHASE. TATA EX- 
PRESSED REGRET TURN OF EVENTS, STRESSED AWARENESS 
FAVORABLE TERMS PROVIDED FOR PURCHASE AIRCRAFT, ETC., 
CONFIDENTIAL 
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BUT IN VIEW SITUATION HE EXTREMELY DOUBTFUL GOI WILL NOW 
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APPROVE PURCHASE. 

4. "TATA LEAVING FOR DELHI THIS EVENING FOR FINAL CON- 
SIDERATION WITH GOI ON WHETHER GO THROUGH WITH PURCHASE. 

AS SOON FINAL DECISION REACHED HE WILL BE CABLING SENIOR 
EXECUTIVE EXIMBANK SAUER (WITH WHOM HE HAS DEALT) AND 
BOEING ON OUTCOME POSSIBLY TOMORROW. SAID HE WOULD 
TELEPHONE ME IN ORDER INFORM AS TO OUTCOME. BANE." 

MOYNIHAN 



CONFIDENTIAL 



NNN 
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